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1 . BANK OF CHINA OFFICIALS ADVISE THAT WHILE THEY HAVE 
"VERBALLY AGREED IN PRINCIPLE" TO AGREEMENT WITH CHASE 
MANHATTAN BANK, THEY CANNOT MAKE A COMMITMENT REGARDING 
TRANSMITTAL OE USLO FUNDS UNTIL AGREEMENT SIGNED. 

2. BOC OFFICIALS HAVE AGREED TO CONTACT USLO WHEN AGREEMENT 
BECOMES FORMAL. 

3. TRANSMITTAL OF FUNDS THROUGH HONG KONG IS WORKING 
SUCCESSFULLY AND WITHOUT DIFFICULTY WITH ONLY CHARGE BEING FOR 
TELEGRAPHIC TRANSFER HONG KONG/PEKING BY CHARTERED BANK. 

4. USLO WILL ADVISE WHEN INFORMED OF FURTHER PROGRESS. 
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